ROYAL MALAYSIAN CUSTOMS DEPARTMENT
10" OCTOBER 2025

SALES TAX POLICY NO. 4/2025

SALES TAX EXEMPTION ON MACHINERY, EQUIPMENT AND SPARE PARTS
UNDER ITEM 55, SCHEDULE A, SALES TAX (PERSONS EXEMPTED FROM
PAYMENT OF TAX) ORDER 2018

1. SALES TAX EXEMPTION

The MINISTER OF FINANCE, under subsection 35(3) of the Sales Tax Act 2018,
exempts sales tax on machinery, equipment and spare parts that are imported or
purchased on or after 1 July 2025 for manufacturing finished goods.

2. SALES TAX REFUND

The MINISTER OF FINANCE, under subsection 35(6) of the Sales Tax Act 2018,
has approved the refund of sales tax on the purchase or importation of machinery,

equipment and spare parts for manufacturing finished goods

3. CONDITIONS FOR SALES TAX REFUND

3.1 The manufacturer may submit the refund applications under section 39 of the
Sales Tax Act 2018 for machinery, equipment and spare parts, subject to the

following conditions:

3.1.1 the importation or purchase must be made from 1st July 2025 to 26
September 2025;

3.1.2 the goods belong to a category approved by the Secretary General
of Treasury as specified in the Guide on Sales Tax Exemption Under



Item 33A, 33B, 55, 63, & 65, Schedule A, Sales Tax (Person Exempted
From Payment of Tax) Order 2018-Appendix 1;

3.1.3 the manufacturer must obtain a confirmation letter issued by

Malaysian Investment Development Authority (MIDA); and

3.1.4 the manufacturer has paid the sales tax.

3.2 Manufacturers who have been approved for a sales tax refund are subject to
the exemption conditions under item 55, Schedule A, Sales Tax (Persons
Exempted from Payment of Tax) Order 2018.

4. REFUND APPLICATION PROCEDURE

4.1 The manufacturer shall submit applications using JKDM No. 2 Form to the
Cawangan Perakaunan Hasil, Bahagian Perkhidmatan Teknik, JKDM at state

no later than 30" November 2025.

4.2  Further details on the refund claim procedure can be referred to the Refund,
Drawback, and Sales Tax Appeal Guidelines, at MySST portal

https://mysst.customs.gov.my/SpecificGuides
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Disclaimer:
The sales tax policy issued herein is subject to amendments should there be any changes to
the relevant policy.
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